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I have examined :

(i) the abridged financial statements for the financial year ended 31 December 2019 on pages 8 to 12 which the 
directors of Drioglann Loch Measc Teoranta propose to annex to the annual return of the company; and

(ii) the financial statements to be laid before the Annual General Meeting, which form the basis for those abridged 
financial statements.

Respective responsibilities of directors and auditors

It is your responsibility to prepare abridged financial statements which comply with section 352 of the Companies 
Act 2014. It is my responsibility to form an independent opinion that the directors are entitled under section 352 of 
the Companies Act 2014 to annex abridged financial statements to the annual return of the company and that those 
abridged financial statements have been properly prepared pursuant to sections 352 and 353 of that Act and to 
report my opinion to you.

This report is made solely to the company's directors, as a body, in accordance with section 356(2) of the 
Companies Act 2014. My work has been undertaken so that I might state to the directors those matters I am 
required to state to them in my report under section 356(2) of the Companies Act 2014 and for no other purpose. To 
the fullest extent permitted by law, I do not accept or assume responsibility to anyone other than the directors for my 
work, for this report, or for the opinions I have formed.

Basis of opinion

I have carried out the procedures I consider necessary to confirm, by reference to the financial statements, that the 
company is entitled to annex abridged financial statements to the annual return of the company and that the 
abridged financial statements are properly prepared. The scope of my work for the purpose of this report does not 
include examining or dealing with events after the date of my report on the full financial statements.

Opinion
In my opinion the directors are entitled under section 352 of the Companies Act 2014 to annex to the annual return of 
the company the abridged financial statements and those abridged financial statements have been properly prepared 
pursuant to the provisions of section 353 of that Act (exemptions available to micro companies).

Other Information
On 29 March 2021 I reported as auditors of Drioglann Loch Measc Teoranta to the members on the company's 
financial statements for the financial year ended 31 December 2019 to be laid before its Annual General Meeting and 
my report was as follows:

''Report on the audit of the financial statements

Opinion
I have audited the financial statements of Drioglann Loch Measc Teoranta ('the company') for the financial year 
ended 31 December 2019 which comprise the Profit and Loss Account, the Statement of Financial Position and the 
related notes to the financial statements, including a summary of significant accounting policies set out in note 2. The 
financial reporting framework that has been applied in their preparation is Irish Law and FRS 105 "The Financial 
Reporting Standard applicable to the Micro-Entities Regime".

In my opinion the financial statements:
- have been properly prepared in accordance with FRS 105 "The Financial Reporting Standard applicable to the 

Micro-Entities Regime" issued by the UK's Financial Reporting Council;
- have been properly prepared in accordance with the requirements of the Companies Act 2014.
- consequently meet the requirements to be presumed under the Companies Act 2014 to give a true and fair view 

of the assets, liabilities and financial position of the company as at 31 December 2019 and of its loss for the 
financial year then ended.

Basis for opinion
I conducted my audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable 
law. My responsibilities under those standards are further described in the Auditor's responsibilities for the audit of 
the financial statements section of my report. I am independent of the company in accordance with ethical 
requirements that are relevant to my audit of financial statements in Ireland, including the Ethical Standard for 
Auditors (Ireland) issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), and the Provisions 
Available for Audits of Small Entities, in the circumstances set out in note 4 to the financial statements, and I have 
fulfilled my other ethical responsibilities in accordance with these requirements. I believe that the audit evidence I 
have obtained is sufficient and appropriate to provide a basis for my opinion.
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Conclusions relating to going concern
I have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require me to report to 
you where:
- the directors' use of the going concern basis of accounting in the preparation of the financial statements is not 

appropriate; or
- the directors have not disclosed in the financial statements any identified material uncertainties that may cast 

significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a 
period of at least twelve months from the date when the financial statements are authorised for issue.

Emphasis of Matter
In forming our opinion, which is not qualified, we have considered the adequacy of the disclosures made in note 3 to 
the financial statements concerning the company's ability to continue as a going concern.  The company incurred a 
loss during the year ended 31 December which has now resulted in a deficit on the balance sheet at the year end iof 
€48,016 and the directors envisage losses been generated for the years 2020 and 2021 due to the effects of global 
restrictions imposed by governments to deal with the Pandemic known as Covid 19.  These conditions along other 
matters explained in note 2 to the financial statements indicate the existence of a material uncertainty that casts 
significant doubt as to whether the company can continue as a going concern without the support of its shareholders 
and the directors.  The financial statements do not contain the adjustments that would result if the company was 
unable to continue as a going concern.

Other Information
The directors are responsible for the other information. The other information comprises the information included in 
the annual report other than the financial statements and my Auditor's Report thereon. My opinion on the financial 
statements does not cover the other information and I do not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or my knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If I identify such material inconsistencies or 
apparent material misstatements, I am required to determine whether there is a material misstatement in the financial 
statements or a material misstatement of the other information. If, based on the work I have performed, I conclude 
that there is a material misstatement of this other information, I am required to report that fact. I have nothing to 
report in this regard.

Opinions on other matters prescribed by the Companies Act 2014
I have obtained all the information and explanations which I consider necessary for the purposes of my audit.
In my opinion the accounting records of the company were sufficient to permit the financial statements to be readily 
and properly audited. The financial statements are in agreement with the accounting records.

Matters on which I am required to report by exception
The Companies Act 2014 requires me to report to you if, in my opinion, the disclosures of directors' remuneration and 
transactions required by sections 307 to 308 of the Act are not made. I have nothing to report in this regard.

Respective responsibilities and restrictions on use

Responsibilities of directors for the financial statements
As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation 
of the financial statements and for being satisfied that they comply with FRS 105 'The Financial Reporting Standard 
applicable to the Micro-Entities Regime' and the legal requirements applicable to micro company financial 
statements, and are thereby presumed, in law, to give a true and fair view. The financial statements are presumed, in 
law, to give a true and fair view without any consideration of any other circumstances, factors, accounting principles 
or disclosures. The financial reporting framework applicable to micro companies is a compliance framework and not 
a fair presentation framework. The directors are responsible for such internal control as they determine is necessary 
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the company or to cease operation, or has no realistic 
alternative but to do so.
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Auditor's responsibilities for the audit of the financial statements
My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes my opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.

A further description of my responsibilities for the audit of the financial statements is contained in the appendix to this 
report, located at page 7, which is to be read as an integral part of my report.

The purpose of my audit work and to whom I owe my responsibilities
My report is made solely to the company's shareholders, as a body, in accordance with section 391 of the 
Companies Act 2014. My audit work has been undertaken so that I might state to the company's shareholders those 
matters I am required to state to them in an Auditor's Report and for no other purpose. To the fullest extent permitted 
by law, I do not accept or assume any responsibility to anyone other than the company and the company's 
shareholders, as a body, for my audit work, for this report, or for the opinions I have formed.''

Michael Kelly
for and on behalf of
MICHAEL KELLY & CO
Certified Public Accountants and Registered Auditor
Spencer Street
Castlebar
Mayo
Ireland

29 March 2021

I certify that the auditor's report on pages 4 - 6 made pursuant to section 356(1) of the Companies Act 2014 is a true 
copy of the original.

Anne Holmes Keith Sharkey
Secretary Director

29 March 2021 29 March 2021
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Further information regarding the scope of my responsibilities as auditor

As part of an audit in accordance with ISAs (Ireland), I exercise professional judgement and maintain professional 
scepticism throughout the audit. I also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the company's ability to continue as a going concern. If I conclude that a material uncertainty 
exists, I am required to draw attention in my Auditor's Report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit evidence 
obtained up to the date of my Auditor's Report. However, future events or conditions may cause the company to 
cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that I identify during my 
audit.
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2019  2018  

Notes €  €  

Fixed Assets

Tangible assets 6 38,087  53,934  

───────  ───────  

Current Assets

Stocks 7 1,230  885  

Debtors 8 773  9,877  

Cash at bank and in hand 303  5,784  

───────  ───────  

2,306  16,546  

───────  ───────  

Creditors: Amounts falling due within one year 9 (77,230) (47,806)

───────  ───────  

Net Current Liabilities (74,924) (31,260)

───────  ───────  

Total Assets less Current Liabilities (36,837) 22,674  

Amounts falling due after more than one year 10 (11,179) (15,613)

───────  ───────  

Net (Liabilities)/Assets (48,016) 7,061  

═══════  ═══════  

Capital and Reserves

Called up share capital presented as equity 51,000  51,000  

Share premium account 11 99,000  99,000  

Profit and Loss Account 11 (198,016) (142,939)

───────  ───────  

Shareholders' (Deficit)/Funds (48,016) 7,061  

═══════  ═══════  

We as Directors of Drioglann Loch Measc Teoranta, state that -
The company has relied on the specified exemption contained in section 352 Companies Act 2014. The company 
has done so on the grounds that it is entitled to the benefit of that exemption as a small company and confirm that 
the abridged financial statements have been properly prepared in accordance with section 353 Companies Act 2014 
and the micro companies' regime.

Approved by the board on 29 March 2021 and signed on its behalf by:

Keith Sharkey Dominic Hannigan
Director Director
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1. GENERAL INFORMATION

Drioglann Loch Measc Teoranta is a company limited by shares incorporated in the Republic of Ireland. 
Killateeaun, Tourmakeady, Mayo, Ireland is the registered office, which is also the principal place of 
business of the company. . The financial statements have been presented in Euro (€) which is also the 
functional currency of the company.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which are considered 
material in relation to the company's financial statements.

Statement of compliance
The financial statements of the company for the year ended 31 December 2019 have been prepared on the 
going concern basis and in accordance with FRS 105 “The Financial Reporting Standard for Micro-Entities 
applicable in the UK and Republic of Ireland” (FRS 105).

Basis of preparation
The financial statements have been prepared on the going concern basis and in accordance with the 
historical cost convention. The financial reporting framework that has been applied in their preparation is the 
Companies Act 2014 and FRS 105 "The Financial Reporting Standard applicable to the Micro-Entities 
Regime" issued by the Financial Reporting Council.

The company qualifies as a micro company as defined by section 280D of the Companies Act 2014 in 
respect of the financial year, and has applied the rules of the ‘Micro Companies Regime’ in accordance with 
section 280E of the Companies Act 2014 and FRS 105.

Accounting Convention
The financial statements are prepared under the historical cost convention.

Turnover
Turnover comprises the invoice value of goods supplied by the company, exclusive of trade discounts and 
value added tax.

Significant Accounting Judgements
Management is required to make judgements in the process of applying the company’s accounting policies.  
The key judgement made in these financial statements is that the level of debtors disclosed in note 11 to the 
financial statements are collectible.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost or at valuation, less accumulated depreciation. The charge to 
depreciation is calculated to write off the original cost or valuation of tangible fixed assets, less their 
estimated residual value, over their expected useful lives as follows:

Fixtures, fittings and equipment - 20% Straight line

The carrying values of tangible fixed assets are reviewed annually for impairment in periods if events or 
changes in circumstances indicate the carrying value may not be recoverable.

Stocks
Stocks are valued at the lower of cost and net realisable value. Stocks are determined on a first-in first-out 
basis. Cost comprises expenditure incurred in the normal course of business in bringing stocks to their 
present location and condition.  Full provision is made for obsolete and slow moving items. Net realisable 
value comprises actual or estimated selling price (net of trade discounts) less all further costs to completion 
or to be incurred in marketing and selling.

Taxation
Current tax represents the amount expected to be paid or recovered in respect of taxable profits for the 
financial year and is calculated using the tax rates and laws that have been enacted or substantially enacted 
at the Statement of Financial Position date.

Government grants
Capital grants received and receivable are treated as deferred income and amortised to the Income 
Statement annually over the useful economic life of the asset to which it relates. Revenue grants are credited 
to the Income Statement when received.
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Foreign currencies
Monetary assets and liabilities denominated in foreign currencies are translated at the rates of exchange 
ruling at the balance sheet date. Transactions, during the year, which are denominated in foreign currencies 
are translated at the rates of exchange ruling at the date of the transaction. The resulting exchange 
differences are dealt with in the profit and loss account.

Share capital of the company

Ordinary share capital
The ordinary share capital of the company is presented as equity.

Preference share capital
The dividend rights of the preference shares are cumulative and payment is at the end of a period of 5 years. 
The preference shares do not carry voting rights at meetings.The preference shares have a the rights to be 
redeemed or converted to Ordinary shares in the event that they are not redeeemed and therefore based on 
their characteristics the preference shares are considered to be presented as equity and not liabilities.

3. GOING CONCERN

The company incurred a net loss for the year ended 31 December 2019 of €55,077  compared to a loss of 
€67,617  for the year ended 31 December 2018.  The balance sheet as at 31 December 2019 showed a 
deficit of €48,016. The fact that it takes substantial amount of time particulary in relation to the generation of 
Whiskey sales, the directors were envisaging such losses for the first few years of trading. Sales for 2019 
were marginally up on the prior year but the directors expect  turnover will be  down in 2020 due to the 
restrictions imposed by government on all retail activities to deal with the global pandemic known as Covid 
19. The directors feel that losses will still be generated in 2020 & 2021 with the company hopefully generating 
a profit in the year ended 31 December 2022.

The directors are confident that sufficient resources are available from the directors, shareholders and other 
potential investors to help the company to sustain these losses and pay it's liabilities as they become due.

The above circumstances create material uncertainties over future trading results and cash flows of the 
company.  Nevertheless, after making enquiries and considering the uncertainties described above, the 
directors have a reasonable expectation that the company will have adequate resources to continue in 
operational existence for the foreseeable future.  For these reasons, they continue to adopt the going 
concern basis of accounting in preparing the annual financial statements.

4. PROVISIONS AVAILABLE FOR AUDITS OF SMALL ENTITIES

In common with many other businesses of our size and nature, we use our auditors to prepare and submit 
tax returns to the Revenue and to assist with the preparation of the financial statements.

5. EMPLOYEES

The average monthly number of employees, including directors, during the financial year was 2, (2018 - 3).

2019  2018  
Number Number

Administration 2  3  
═══════  ═══════  
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6. TANGIBLE FIXED ASSETS
Fixtures, Total

fittings and
equipment

€  €  
Cost
At 1 January 2019 86,866  86,866  
Additions 1,907  1,907  

───────  ───────  
At 31 December 2019 88,773  88,773  

───────  ───────  
Depreciation
At 1 January 2019 32,932  32,932  
Charge for the financial year 17,754  17,754  

───────  ───────  
At 31 December 2019 50,686  50,686  

───────  ───────  
Net book value
At 31 December 2019 38,087  38,087  

═══════  ═══════  
At 31 December 2018 53,934  53,934  

═══════  ═══════  

7. STOCKS 2019  2018  
€  €  

Finished goods and goods for resale 1,230  885  
═══════  ═══════  

The replacement cost of stock did not differ significantly from the figures shown.

8. DEBTORS 2019  2018  
€  €  

Trade debtors 773  4,067  
Other debtors -  4,382  
Taxation -  1,428  

───────  ───────  
773  9,877  

═══════  ═══════  

9. CREDITORS 2019  2018  
Amounts falling due within one year €  €  

Payments received on account 25,000  -  
Trade creditors 1,000  -  
Amounts owed to related parties (Note 13) -  5,000  
Taxation 1,637  1,991  
Directors' current accounts 37,800  37,800  
Accruals 11,793  3,015  

───────  ───────  
77,230  47,806  

═══════  ═══════  

10. CREDITORS 2019  2018  
Amounts falling due after more than one year €  €  

Government grants 11,179  15,613  
═══════  ═══════  
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11. RESERVES
Share Profit Total

premium and loss
account account

€  €  €  

At 1 January 2019 99,000  (142,939) (43,939)
Loss for the financial year -  (55,077) (55,077)
Capital contribution -  -  -  

───────  ───────  ───────  
At 31 December 2019 99,000  (198,016) (99,016)

═══════  ═══════  ═══════  

12. CAPITAL COMMITMENTS

The company had no material capital commitments at the financial year-ended 31 December 2019.

13. RELATED PARTY TRANSACTIONS

2019  2018  
€  €  

Finance amounts owed to related parties -  5,000  

14. POST-BALANCE SHEET EVENTS

On 11 March 2020, The World Health Organisation announced that Coronavirus was a global pandemic. In 
Ireland, businesses have been forced to cease or limit operations for long or indefinite periods in line with the 
Government roadmap for reopening the economy. Measures taken to contain the spread of the virus have 
triggered significant disruptions to businesses world-wide, resulting in an economic slowdown. Governments 
and central banks have responded with monetary and fiscal interventions to stabilise economic conditions. 
The company has availed of all relevant supports to help business in the retail sector and while trading 
conditions are expected to remain difficult during 2021 no adjustments to the accounts have been deemed 
necessary.

15. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 29 March 2021.



INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS
of Drioglann Loch Measc Teoranta

pursuant to section 356(2) of the Companies Act 2014
'I have examined:
(i)  the abridged financial statements for the financial year ended 31 December 2019 on pages 8 to 12 which the 
directors of Drioglann Loch Measc Teoranta propose to annex to the annual return of the company; and
(ii) the financial statements to be laid before the Annual General Meeting, which form the basis for those abridged 
financial statements.'

This report is made solely to the company's directors, as a body, in accordance with section 356(2) of the Companies 
Act 2014. My work has been undertaken so that I might state to the directors those matters I am required to state to 
them in my report under section 356(2) of the Companies Act 2014 and for no other purpose. To the fullest extent 
permitted by law, I do not accept or assume responsibility to anyone other than the directors for my work, for this 
report, or for the opinions I have formed.

Respective responsibilities of directors and auditors
It is your responsibility to prepare abridged financial statements which comply with the section 352 of the Companies 
Act 2014. It is my responsibility to form an independent opinion that the directors are entitled under section 352 of the 
Companies Act 2014 to annex abridged financial statements to the annual return of the company and that those 
abridged financial statements have been properly prepared pursuant to sections 352 and 353 of that Act and to 
report my opinion to you.

Basis of opinion
I have carried out the procedures we consider necessary to confirm, by reference to the financial statements, that the 
company is entitled to annex abridged financial statements to the annual return of the company and that the abridged 
financial statements are properly prepared. The scope of my work for the purpose of this report does not include 
examining or dealing with events after the date of my report on the full financial statements.

Opinion
In my opinion the directors are entitled under section 352 of the Companies Act 2014 to annex to the annual return of 
the company the abridged financial statements and those abridged financial statements have been properly prepared 
pursuant to the provisions of section 353 of that Act (exemptions available to micro companies).

MICHAEL KELLY & CO
Certified Public Accountants and Registered Auditor
Spencer Street
Castlebar
Mayo
Ireland

29 March 2021


