
OASIS THREE-TIER CURRENCY SYSTEM 
We’ve given an overview of how each ecovillage cryptocurrency will be backed by one 

or more physical assets (from now on referred to as commodities). This explanation 

detailed how each ecovillage cryptocurrency (“eco-token”) will be implemented on the 

ground, and what steps will be taken for it to gain acceptance by the members of each 

specific community. 

What we didn’t go over however, is how exactly the system is structured. 

The Oasis network is basically a three tier currency system where we have Oasis as the 

fundamental currency, the second tier is the eco-tokens, and the third and final tier are 

“tokenized commodities” or tCommodities. 

Let’s see how each of those work: 

 OASIS 

Oasis is at the center of the Oasis Network. Its role is in linking all eco-tokens 

and giving them a single standard. In other words, all eco-tokens will trade 

against Oasis. The second use for the Oasis token is a portion of the profits 

obtained by the ecovillages within the network will be distributed to all Oasis token 

holders via a dividend, to be paid in a cryptocurrency of choice.  

 

 Eco-Tokens 

Ecovillage cryptocurrencies or eco-tokens are the standard currency used by 

each specific ecovillage. They are issued as tokens on top of the existing Oasis 

network. These tokens are initially automatically convertible into Oasis via a 

mathematical formula, thus allowing asynchronous price discovery and 

continuous liquidity for what would otherwise be a small and illiquid market in its 

inception. See below for more details 

 

 tCommodities 
tCommodity tokens are at the very base of the trading network. A tCommodity 

token represents a certain FIXED amount of a certain commodity. As an example, 

one unit of tRice can represent a kilogram of rice, or tWheat a kilogram of wheat. 

These tokens are then redeemable for the actual physical commodity they 

represent at any of the ecovillages that support it. Due to technical limitations, 

only a minimum amount of tCommodity tokens would be redeemable. These 

minimums would be lowered as the technology evolves naturally. Additionally, 

tCommodity tokens can be exchanged for eco-tokens at one of the ecovillages 

that currently support (AKA hold the asset in reserve) that commodity. 

 

Having established what the three basic layers of the Oasis network are, let’s discuss 

how they are related. The basic system is quite simple: An Oasis token holder can 

instantly convert their Oasis for a given EcoToken and that EcoToken can in turn be used 

to acquire a certain basket of tCommodities. These tCommodities, when the number is 

above the minimum threshold can then be redeemed for the physical product they 

represent. 

To understand how to convert an EcoToken into a tCommodity token, we need to 

establish a set of rules which will be used to determine the price of a tCommodity using 

an EcoToken as base. The two rules are: 



 The entire supply of EcoTokens will buy the entire supply of the 

tCommodities it has in reserve: This means EcoTokens DO NOT operate a 

fractional reserve system. The existing EcoTokens in circulation will ALWAYS be 

redeemable for at least 1 tCommodity, and as many as there are in reserve. In 

the theoretical case that no tCommodities are in reserve, the circulating supply 

of that EcoToken will be zero. This doesn’t mean the EcoToken is destroyed, it 

simply means it’s not currently in circulation. 

 The price of each tCommodity (in a given EcoToken) will be proportional to 

the relative value of that specific tCommodity in the overall basket of 

tCommodities in reserve, when valued in USD: This sounds more complex 

than it really is. It basically means if we have tWheat, and tRice, if wheat is valued 

at twice the price of rice in USD, then the price of wheat in EcoTokens will be 

double that of rice as well. 

 The formula for determining the price of a tCommodity, in EcoTokens is 

therefore as follows: 

𝑃𝐶𝑇 =
𝑉𝑎𝑙𝑢𝑒𝐶𝑈𝑆𝐷

𝑇𝑜𝑡𝑎𝑙𝑉𝑎𝑙𝑢𝑒𝑈𝑆𝐷
∗ 𝑆𝑢𝑝𝑝𝑙𝑦𝑇 

Where 𝑃𝐶𝑇 is the price of the tCommodity in EcoTokens, 𝑉𝑎𝑙𝑢𝑒𝐶𝑈𝑆𝐷  is the USD 

value of the underlying commodity it represents, 𝑇𝑜𝑡𝑎𝑙𝑉𝑎𝑙𝑢𝑒𝑈𝑆𝐷 is the total value 

of all commodities held in reserve, and 𝑆𝑢𝑝𝑝𝑙𝑦𝑇 is the total EcoToken supply. 

This ensures the actual price of a tCommodity is proportional to the 

corresponding USD price, while also adjusting for the overall token supply, in 

order to make sure the entire EcoToken supply will buy out the entire tCommodity 

reserve (And avoid fractional reserve). 

We can identify two distinct phases in the rollout of an EcoToken. The first stage 

is when the EcoToken is relatively new, and no secondary market has developed 

for it, the second stage is when the price of the EcoToken is allowed to float 

against Oasis, which typically requires a more liquid marketplace.  

Let’s discuss the two: 

 PHASE 1: OASIS AS A RESERVE TOKEN 

In the first phase, Oasis itself will be used as a reserve for the EcoToken, 

just like any other tCommodity. By the rules described above, this means 

the relative price of a tCommodity and Oasis will be the same as their 

USD counterparts. Essentially this means that by acquiring Oasis in 

exchange for fiat, then converting that into the EcoToken (A reserve token 

can be deposited in exchange for the EcoToken in question) and then 

using that EcoToken to acquire a tCommodity, a user would essentially 

be buying the tCommodity for the same price he or she would get on the 

open market, with fiat. Because of this, in this initial rollout stage, 

tCommodities will be offered at a discount relative to the global market, if 

acquired through the Oasis network. This provides a strong incentive to 

acquiring Oasis, exchanging it for the EcoToken, and then acquiring the 

tCommodity. It’s this basic platform that will eventually provide enough 

liquidity to move to a free-float exchange rate system between Oasis and 

the EcoToken in question. 

 

 

 PHASE 2: Free float exchange rate. 



In this, more mature, phase, Oasis is no longer used as a reserve for the 

EcoToken. This means the statement that the relative price between 

Oasis and a tCommodity in EcoTokens is the same as their relative prices 

in fiat is no longer true. As such, depending on market conditions and the 

exchange rate between the EcoToken and Oasis, tCommodities can be 

trading at a premium over the global market, or a discount.  

Both provide interesting opportunities either for consumers, or producers. 

If a producer finds the tCommodity trading at a premium over the market 

price within the Oasis network, he or she can deposit their production on 

the network, and get EcoTokens in return, which can then be traded for 

Oasis or fiat, and essentially get a higher return on investment. Note that 

this would push down the exchange rate between the EcoToken and 

Oasis. 

If on the other hand, tCommodities trade at a discount over their 

equivalent market prices, consumers are incentivized to purchase the 

EcoTokens, and acquire the cheaper tCommodities through the Oasis 

network. In this case, users would be pushing the value of the EcoToken 

higher, thus reducing the discount.  

These incentives mean that the EcoToken/Oasis exchange rate would 

find equilibrium at a price that makes the tCommodities acquirable at the 

same price as the global marketplace.  

IMPORTANT: Because Ecovillage production units will be producing 

certified organic commodities, it is expected that these tCommodities will 

trade at a premium over their global market counterparts. This premium 

would reflect the higher added value of these commodities relative to 

those produced with conventional methods. 

 

Reaching this phase two is an important step towards making Oasis a truly decentralized 

organic commodity trading network as it would be the first time that market forces are 

allowed to determine what the true “organic premium” is for commodities obtained with 

higher production standards. This in turn would allow Oasis to expand beyond its core 

production units, and provided a producer meets certain minimum requirements (to be 

determined by consensus within the network), he or she could also join the Oasis 

network and offer their production on a decentralized, truly organic global trading 

network. 


